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SUB J : STATE TRADE PROMOTION OFFICES IN BRAZIL-GEORGIA/ILLINOIS 

1. LOUIS W. TRUMAN, COMMISSIONER STATE OF GEORGIA, DEPARTMENT 
OF COMMUNITY DEVELOPMENT, AND THEODORE N. SILVERMAN, DEPUTY 
DIRECTOR FOR INTERNATIONAL TRADE, DEPARTMENT OF BUSINESS AND 
ECONOMIC DEVELOPMENT, STATE OF ILLINOIS, CALLED ON THE 
AMBASSADOR ON SEPARATE OCCASIONS TO DISCUSS THEIR STATES' 
PLANS TO SET UP TRADE OFFICES IN THE CITY OF SAO PAULO. 

2. IN THE GEORGIA, CASE, ARRANGEMENTS HAVE ALREADY BEEN MADE 
TO OPEN SUCH AN OFFICE TO BE STAFFED ON A PART-TIME BASIS 

BY A US CITIZEN WHO IS RESIDENT IN SAO PAULO. THE STATE, 

HOWEVER, DOES NOT YET HAVE APPROVAL FROM THE FOREIGN MINISTRY 
FOR THE ESTABLISHMENT OF SUCH AN OFFICE. STATE REPRESENTATIVES 
HOWEVER, MADE CALL AT FONMIN AND ADVISED OFFICIALS OF THEIR 
ACTIONS. 

3. MR. SILVERMAN, THE ILLINOIS DELEGATE, INDICATED THAT HE 
WAS INFORMED BY LEGAL COUNSEL THAT IT MIGHT BE NECESSARY 
TO SET UP A BRAZILIAN CORPORTATION TO ESTABLISH SUCH AN 
OFFICE. MR. SILVERMAN WANTED TO AVOID SUCH AN ACTION. CON- 
SEQUENTLY, PRIOR TO CALLING ON THE AMBASSADOR, HE HAD VISITED 
THE FONOFF AND DISCUSSED SUBJECT WITH COUNSELOR FRASSINETTI 
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OFFICER ON SUCH REQUESTS. 

4. EMBOFF DISCUSSED CASES IN DETAIL WITH FRASSINETTI WHO 
CONVEYED FOLLOWING INFORMATION: 

A. IF SPECIAL PRIVILEGES ARE SOUGHT, A FORMAL NOTE WOULD 
HAVE TO BE SENT BY THE EMBASSY INDICATING USG INTEREST IN 
SUCH AN OFFICE AND THAT THE US IS REQUESTING SPECIAL PRIV 
ILEGES FOR A PARTICULAR STATE. THIS METHOD WAS RECENTLY USED 
BY CANADA TO SET UP AN ONTARIO PROVINCE TRADE PROMOTION OFFICE 
IN SAO PAULO. AFTER ONE YEAR OF NEGOTIATIONS. THE FOLLOWING 
PRIVILEGES WERE GRANTED TO NON-BRAZILIAN PERSONNEL ONLY: 

EXEMPTION FROM BRAZILIAN INCOME TAX; 

IMPORT OF PERSONAL AUTO AND FURNITURE WITHOUT 
PAYMENT OF BRAZILIAN IMPORT DUTIES; 

BRAZILIAN LAWS CONCERNING RENTING OF FACILITIES AND 
HIRING OF BRAZILIAN PERSONNEL WOULD NOT APPLY; 

VISAS WHICH WOULD NOT LIMIT NUMBER OF ENTRIES INTO BRAZIL. 

B. FRASSINETTI INDICATED THAT THE FINAL NOTES FORMALIZING 
THESE ARRANGEMENTS ARE JUST BEING SIGNED AND HE PROMISED TO 
FORWARD COPIES TO EMBOFF SOMETIME DURING THE WEEK OF APRIL 15. 
THESE NOTES COULD BE THE BASIS OF AN INITIAL US REQUEST FOR 

THE ABOVE PRIVILEGES. 

C. A SECOND METHOD OF GAINING APPROVAL FOR SUCH AN OFFICE 
COULD BE USED IF THE US DOES NOT REQUEST SPECIAL PRIV- 
ILEGES. UNDER SUCH A SITUATION. A STATE SHOULD FORWARD A 
LETTER TO THE US DEPARTMENT OF STATE INDICATING THEIR WISH 
TO SET UP A TRADE PROMOTION OFFICE IN BRAZIL. THE DEPARTMENT 
WOULD FORWARD THE REQUEST TO THE EMBASSY WHICH IN TURN WOULD 
SEND A DIPLOMATIC NOTE TO THE FOREIGN OFFICE NOTIFYING IT 

OF THE STATE'S DESIRE. AS FRASSINETTI WAS NOT FAMILIAR 

WITH ANY PRECEDENT USING THIS SECOND METHOD, HE WAS NOT CLEAR 

AS TO THE FORM OF THE GOB RESPONSE. IT IS HIS IMPRESSION, 

HOWEVER, THAT THE GOB WOULD SIMPLY RESPOND TO THE EMBASSY'S 
NOTE INDICATING ITS APPROVAL OF SUCH AN OFFICE. HE ALSO STATED 
THAT TO HIS KNOWLEDGE, THOUGH IT WOULD HAVE TO BE CONFIRMED 
BY THE FOREIGN OFFICE LEGAL DIVISION, EVEN UNDER THIS SECOND 
METHOD, A STATE WOULD NOT HAVE TO FORM A BRAZILIAN CORPORATION. 

5. COMMENT: THERE HAVE BEEN INFORMAL INDICATIONS THAT THE 
GOB WOULD EXPECT TO BE GRANTED PRIVILEGES SIMILAR TO THOSE 
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GIVEN THE US STATE OFFICES, IF IN THE FUTURE, ANY BRAZILIAN 
STATE WISHES TO SET UP A SIMILAR TYPE OFFICE IN THE US. 
CONSEQUENTLY, ANY PRIVILEGES THE US REQUESTS FROM GOB MAY, 

AT SOME TIME, BE USED AS BASIS FOR SIMILAR GOB REQUESTS TO US. 

6. IT IS EMBASSY'S UNDERSTANDING THAT MR. SILVERMAN VIA 
FRASSINETTI, IS FULLY AWARE OF THE CANADIAN AGREEMENT CON- 
CERNING ONTARIO AND THAT ILLINIOS DESIRES SIMILAR PRIVILEGES. 
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EMBASSY REQUESTS WASHINGTON GUIDANCE AS TO MANNER IN WHICH 
EMBASSY SHOULD PROCEED WITH THE STATE OF ILLINOIS REQUEST. 

7. GEORGIA, AT PRESENT, IS NOT INTERESTED IN PRIVILEGES 
SINCE THEY HAVE HIRED RESIDENT OF BRAZIL TO STAFF OFFICE. 
ACCORDINGLY, EMBASSY REQUESTS AUTHORITY TO FORWARD NOTE TO 
FONOFF NOTIFYING GOB OF INTEREST BY STATE OF GEORGIA AND 
REQUESTING GOB APPROVAL. 

8. SINCE WASHINGTON MAY WISH TO COMMUNICATE DIRECTLY WITH 
RELEVANT STATE OFFICIALS, EMBASSY IS PROVIDING FOLLOWING 
DATA ON STATE REPRESENTATIVES: 

GEORGIA 

LOUIS W. TRUMAN, COMMISSIONER 

GEORGIA DEPARTMENT OF COMMUNITY DEVELOPMENT 

601 TRINITY -WASHINGTON BLDG. 

ATLANTA, GEORGIA 30334 TEL: 

EEEEEEEE 
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